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Dear Mr. Andre;

i am in receipt of your letter of September 17, 1997, regarding our Apeil 1997 Quarterly Report
covering the period of 1/1/97-3/31/97. This letter is intended: 1) to respond to your inquiry of a
Schedule B payment disclosure of $35,148 48 to our connected organization; and, 2) to thank
you for providing the new filing schedule for the 1997-1998 election cycle.

You inquire about the Schedule B itemized payment of $35,148.48 from NARFE-PAC
ta NARFE, our connected organization, stating that pertinent statute prohibits our
comnectes orranization from contributing or expending funds for the purpose of
influencing a federal election, but "may pay for the...and administrative costs of il2
separaie segregated fund.”

MARFE-PAC has no emplovees, but the administrative work of this separate segrepated
fund is performed by emplovees of the connected organization whe track the houts
worlked on behalf of the PAC during the course of each year. At the end of each calendar
year, those adminisirative costs are totalled and the resulting amount is reimbursed from
the PAC funds to the parcnt organization. For calendar year 1996, the PAC
administrative cost total was 535,143,458, and payment from the NARFE-PAL account
was made to the connected organization ag reimbursement for that cost. Thus, the
questioned amount on line U of Schedule B of cur 1/1/%7-3/1/97 report indicated this
payment from the PAC for "services rendered. * We have accounted 2o on each year's first
quarter repert for @ number of years now, and have not been challenged nor had
alternative terminology suggested. We are herewith submitting an ainended Schedule B,
designating this line as "reimbursement of administrative expenses™. If other apecial or
more appropriate terminology is required, pleass let vs know.

T can, however, assure that none of this money was intended or used for the purpose of
imfluencing any federal election.

Mational Association of Relired Federal Employess

Chares B, Jacksan a1 Jarmnes Eolang Bess T. Jengen Frank 5. Atwatar
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IP. Andre
Federal Flection Commission

September 12, 1997 2,

» We appreciate your notifying us of the coment slection cyele's biannual report
requirements for this 1997 non-election year, as wel] as the six separate report
requirements for 1998, Although we have alrsady filed our quarterly repotts for this first
two quarters of 1957, we shall wait to repont fund activities for the second half of this year
until the close of this calendar vear period. Gbvigusly, we shall comply with the more
tigoraus Eling schedule in the 1992 election year,

‘Thank you for calling aur attention to the fact that we no longer bave to make quarterly
reports in the first or non-glection year of the two year glection cycle.

If you have further questions or need for clarification, please do not hesitate to contact me again.

Sincershy,

Fran%. Atwater

Watignal Treasurer, NARFE-PAC
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